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OATH OR AFFIRMATION

Donald Morris swear or affirm that to the best of my knowledge and belief the accompanying

financial statement and supporting schedules pertaining to the firm of SunTrust Robinson Humphrey Inc as of

December 31 2009 are true and correct further swear or affirm that neither the company nor any

partner proprietor principal officer or director has any proprietary interest in any account classified solely as that

of customer except as follows

----
Signature

DE8OfWI CARTER

P1oyPubtic

Douglas County Chief Financial Officer

SaOGSO9la Title

MyCuiiwnision Expims Dsoaffiblr 12013

Notary Public

This report contains check all applicable boxes

Facing Page

Statement of Financial Condition

Statement of Income Loss

Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 5c3-3

Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-

and the Computation for Determination of the Reserve Requirements under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to

methods of consolidation

An Oath or Affirmation

copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of

the previous audit

For conditions of confidential treatment of certain portions ofthe filing see section 240.1 7a-5e
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11111111111 55 Ivan Allen Jr Boulevard

Atlanta Georgia 30308

Tel 404 874 8300

Report of Independent Registered Public Accounting Firm

The Shareholder and Board of Directors of

SunTrust Robinson Humphrey Inc

We have audited the accompanying statement of financial condition of SunTrust Robinson

Humphrey Inc the Company as of December 31 2009 and the related statements of

operations changes in subordinated borrowings changes in shareholders equity and cash flows

for the year then ended These financial statements are the responsibility of the Companys

management Our responsibility is to express an opinion on these financial statements based on

our audit

We conducted our audit in accordance with auditing standards generally accepted in the United

States Those standards require that we plan and perform the audit to obtain reasonable assurance

about whether the financial statements are free of material misstatement We were not engaged

to perform an audit of the Companys internal control over financial reporting Our audit

included consideration of internal control over financial reporting as basis for designing audit

procedures that are appropriate in the circumstances but not for the purpose of expressing an

opinion on the effectiveness of the Companys internal control over financial reporting

Accordingly we express no such opinion An audit also includes examining on test basis

evidence supporting the amounts and disclosures in the financial statements assessing the

accounting principles used and significant estimates made by management and evaluating the

overall fmancial statement presentation We believe that our audit provides reasonable basis for

our opinion

In our opinion the financial statements referred to above present fairly in all material respects

the financial position of SunTrust Robinson Humphrey Inc at December 31 2009 and the

results of its operations and its cash flows for the year then ended in conformity with U.S

generally accepted accounting principles

Our audit was conducted for the purpose of forming an opinion on the basic financial statements

taken as whole The information contained in Schedules II and III is presented for purposes

of additional analysis and is not required part of the basic financial statements but is

supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934

Such information has been subjected to the auditing procedures applied in our audit of the basic

financial statements and in our opinion is fairly stated in all material respects in relation to the

basic financial statements taken as whole

t41LLP
February 24 2010

1002-1134214

member firm of Ernst Young Global Limited



Assets

Cash and cash equivalents

Cash and securities segregated under federal and other regulations

Deposits with clearing organizations and others

Receivables from brokers and dealers

Customer receivables

Securities purchased under agreements to resell Note

Securities owned

U.S government and agency obligations

State and municipal obligations

Corporate debt and
equities

Commercial paper and certificates of deposit

Other

Total securities owned including encumbered securities of $297430 849234

Accrued interest and other income receivable

Secured demand note receivable from Parent

Furniture equipment and leasehold improvements less accumulated

depreciation and amortization of $45449

Goodwill

Receivables for unsettled securities transactions

Income tax receivable from Parent

Deferred taxes

Other assets ________________________

Total assets ________________________

Liabilities and shareholders equity

Securities sold but not yet purchased

Securities sold under agreements to repurchase Note

Accrued compensation and benefits

Accrued interest payable and other liabilities

Due to related parties

Lines of credit payable to related parties

Payables to brokers and dealers ______________________

Total liabilities

Commitments and contingencies

Subordinated demand note payable to Parent

Shareholders equity

Common stock $1 par value 100000 shares authorized issued and outstanding

Additional paid-in capital

Retained earnings

Total shareholders equity

Total liabilities and shareholders equity ____________________

The accompanying notes are an integral part ofthesefinancial statements

SunTrust Robinson Humphrey Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Statement of Financial Condition

As of December 31 2009

In Thousands Except Share Amounts

402

12082

28456

3897

206

442912

367694

58221

413967

639

8.713

40293

160000

10489

123340

77799

10355

7401

5.427

1772293

328510

393420

50885

56423

21780

267000

2209

1120227

160000

100

429870

62096

492066

1772293

1002-1134214



SunTrust Robinson Humphrey Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Statement of Operations

Year Ended December 31 2009

In Thousands

Revenues

Corporate finance fees 135986

Interest 43873

Commissions 39548

Underwriting fees 96021

Trading gains net of losses 89927

Management and investment advisory fees 18102

Total revenues 423457

Expenses

Compensation and benefits 161185

Interest 22532

Fees paid to related parties
59870

Outside processing and software 25842

Occupancy and equipment 8506

Other 17020

Total expenses 294955

Income before income taxes 128502

Provision for income taxes 49425

Net income 79077

The accompanying notes are an integral part of these financial statements

1002-1134214



SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Statement of Changes in Subordinated Borrowings

Year Ended December 31 2009

In Thousands

Subordinated demand note payable to Parent beginning of year

Repayment of subordinated demand note

Issuance of subordinated demand note

Subordinated demand note payable to Parent end of year

The accompanying notes are an integral part of these financial statements

160000

160000

1002-1134214



SunTrust Robinson Humphrey Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Statement of Changes in Shareholders Equity

Year Ended December 31 2009

In Thousands

Retained

Additional Earnings

Paid-In Accumulated

Capital Deficit

Balance December 31 2008

Net income

Balance December 31 2009

The accompanying notes are an integral part of these financial statements

Common

Stock Total

100 429870 16981 412989

79077 79077

100 429870 62096 492066

1002-1134214



SunTrust Robinson Humphrey Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Statement of Cash Flows

Year Ended December 31 2009

In Thousands

Operating activities

Net income 79077

Adjustments to reconcile net income to net cash provided by operating activities

Depreciation and amortization 4046

Deferred tax expense
24078

Increase decrease in operating assets

Cash and securities segregated under Federal and other regulations 2037

Securities purchased under agreements to resell 1664955

Securities owned 931425

Receivables

Brokers and dealers 8177

Customers 10693

Unsettled securities transactions net 58165

Accrued interest and other income receivable 2654

Other assets 34981

increase decrease in operating liabilities

Securities sold but not yet purchased 36896

Securities sold under agreements to repurchase 2156060

Accrued compensation and benefits 11173

Accrued interest payable and other liabilities 50624

Due to related parties 54957

Payables to brokers and dealers 13081

Net cash provided by operating activities 398205

Investing activity

Capital expenditures
1198

Net cash used in investing activity 1198

Financing activities

Decrease in other short-term borrowed funds 395103

Decrease in borrowings from related parties under lines of credit net 118000

Net cash used in financing activities 513103

Net change in cash and cash equivalents 116096

Cash and cash equivalents beginning of year
116498

Cash and cash equivalents end of year
402

Supplemental cash flow information

interest paid
1140

Cash settlement from Parent related to income taxes 20259

The accompanying notes are an integral part of these financial statements

1002-1134214



SunTrust Robinson Humphrey Inc

Whoily Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements

December 31 2009

Summary of Significant Accounting Policies

Organization

SunTrust Robinson Humphrey Inc the Company is wholly owned subsidiary of SunTrust

Banks Inc the Parent The Companys operations consist of buying and selling securities for

its customers and its own account and certain underwriting and other brokerage activities The

corporate finance function arranges public and private debt and equity placement services and

other products for its customers In addition the Company is an active underwriter of debt for

municipalities and not-for-profit institutions The Company is registered with the Securities and

Exchange Commission the SEC as broker-dealer and is member of the Financial Industry

Regulatory Authority FINRA

The Company self-clears fixed-income transactions The Company introduces equity

transactions on fully disclosed basis through third-party clearing broker

Use of Estimates

The preparation of financial statements in conformity with U.S generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting

period Actual results could differ from those estimates

Securities Owned

Securities transactions and related gains and losses are recorded on trade-date basis

Marketable securities owned are valued at the last reported price on the exchange that they trade

Securities not readily marketable are valued at their estimated fair value based on quoted bid

prices or pricing models as determined by management except for short positions for which the

last quoted ask price is used The change in fair value is included in the statement of operations

Amounts receivable and payable for securities transactions that have not reached their

contractual settlement date are recorded net on the statement of financial condition

1002-1134214



SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Summary of Significant Accounting Policies continued

Corporate Finance Underwriting and Management and Investment Advisory Fees

Corporate finance fees are negotiated based on specific services offered and are recognized when

such services are completed without further obligations Underwriting fees are recorded at the

time the underwriting is completed and the income is reasonably determinable Management and

investment advisory fees are recognized as earned on pro rata basis over the term of the

contract Corporate fmance and underwriting fees are presented net of direct transaction-related

expenses

Commissions

Commissions are earned by the Company for buying and selling securities on behalf of

customers The revenues are recognized on the trade date

Cash and Cash Equivalents

The Company has defined cash and cash equivalents as highly liquid investments with original

maturities of less than 90 days that are not held for sale in the ordinary course of business The

carrying amount of cash and cash equivalents approximates their fair values The Company does

not consider cash segregated under federal or other regulations as cash and cash equivalents for

the statement of cash flows

FurnitureEquipment and Leasehold Improvements

Furniture and equipment are recorded at historical cost Depreciation is computed using the

straight-line method over the estimated useful lives of the assets Leasehold improvements are

recorded at historical cost Amortization is computed using the straight-line method over the

lesser of the economic useful life of the improvement or the term of the lease

1002-1134214



SunTrust Robinson Humphrey Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Summary of Significant Accounting Policies continued

Impairment of Long-Lived Assets

In accordance with Accounting Standards Codification ASC 360 Property Plant and

Equipment ASC 360 the Company reviews its long-lived assets for impairment whenever

events or changes in circumstances indicate that the carrying amount of the assets may not be

recoverable To determine recoverability of its long-lived assets the Company evaluates the

probability that future undiscounted net cash flows will be less than the carrying amount of the

assets There were no such impairments for the year ended December 31 2009

Goodwill

Under the provisions of ASC 350 Intangibles Goodwill and Other the Company completed its

annual review of goodwill prior to December 31 2009 and determined there was no impairment

of goodwill as of that date The Company reviews goodwill on an annual basis for impairment

and as events occur or circumstances change that would more likely than not reduce the fair

value below its carrying amount

Income Taxes

The Company is included in the consolidated federal income tax return of the Parent The

Company provides for income taxes as if it were filing separate return and pays for its pro rata

share of the consolidated current tax liability or receives refund for any current tax benefit

Payments to tax authorities are made by the Parent

Cash and Securities Segregated Under Federal and Other Regulations

At December 31 2009 U.S Treasury bill with fair value of $10.1 million and cash of

$2.0 million have been segregated in special reserve account for the exclusive benefit of

customers of the Company under SEC Rule l5c3-3

1002-1134214



SunTrust Robinson Humphrey Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Securities Under Agreements To Resell and Repurchase

Securities under agreement to resell and repurchase are collateralized primarily by U.S

government or agency securities and are carried at the amounts at which the securities will be

subsequently resold or repurchased

The collateral is generally required to be between 100% and 110% of the underlying securities

Collateral is valued daily and the Company may require counterparties to deposit additional

collateral or return collateral pledged when appropriate At December 31 2009 the Company

had accepted collateral with fair value of $443.5 million that the Company is permitted by

contract or custom to sell or repledge and had repledged $110.1 million of that collateral Total

collateral pledged as of December 31 2009 amounted to $399.5 million

Fair Value of Financial Instruments

The Companys financial instruments are valued based on quoted market prices or if quoted

market prices are not available on quoted market prices of comparable instruments In instances

when significant valuation assumptions are not readily observable in the market instruments are

valued based on the best available data in order to approximate fair value This data may be

internally developed and considers risk premiums that market participant would require As

result the recorded amounts of these financial instruments reflect managements best estimate of

fair value at December 31 2009

Fair value is defined as the price that would be received to sell an asset or paid to transfer

liability in an orderly transaction between market participants at the measurement date

Depending on the nature of the asset or liability the Company uses various valuation techniques

and assumptions when estimating fair value which are in accordance with ASC 820 Fair Value

Measurements and Disclosures In accordance with ASC 820 the Company applied the

following fair value hierarchy

Level Assets and liabilities for which the identical item is traded on an active exchange

such as publicly traded instruments or futures contracts

Level Assets and liabilities valued based on observable market data for similar

instruments

1002-1134214
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SunTrust Robinson Humphrey Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Fair Value of Financial Instruments continued

Level Assets and liabilities for which significant valuation assumptions are not readily

observable in the market instruments valued based on the best available data some

of which is internally developed and considers risk premiums that market

participant would require

The following table represents trading assets and liabilities measured at fair value on recurring

Securities owned

U.S government and

agency obligations

Corporate debt and equities

State and municipal obligations

Other

Total securities owned

Quoted Prices

in Active

Markets for

Identical Observable

Assets Inputs

Levj vel
In Thousands

Significant

Unobservable

Inputs

Level

basis

Fair Value Measurement at

December 31 2009 Using

Assets/Liabilities

Measured at

Fair Value

December 31
2009

Significant

Other

Securities sold but not yet

purchased

U.S government and

agency obligations

Corporate debt and other

Total securities sold but not yet

purchased

367694 33303 334391

413967 389155 24812

58221 51120 7101

9352 9352

849234 33303 784018 31913

184221 180932 3289

144289 144289

328510 180932 147578

1002-1134214
11



SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Fair Value of Financial Instruments continued

The following is reconciliation of the beginning and ending balances of trading assets

measured at fair value on recurring basis using significant unobservable inputs Level during

the year ended December 31 2009

FairValue

Measurements

Using

Significant

Unobservable

Trading Assets Inputs

In Thousands

Beginning balance January 2009 503596

Included in earnings 3232

Purchases sales issuances payments and maturities net 309124
Level transfers net 165791

Ending balance December 31 2009 31913

The amount of total gains or losses for the 12 months ended

December 31 2009 included in earnings attributable to the change in

unrealized gains or losses relating to instruments still held at

December 31 2009 1296

At December 31 2009 the Company held $31.9 million of ARS As disclosed in the Level roll

forward during the twelve months ended December 31 2009 the Company transferred out of

Level Small Business Administration securities for which the volume and level of observable

trading activity had significant increases during the year The level of activity provided the

company with sufficient market evidence of pricing such that the Company did not have to make

significant adjustments to observed pricing nor was the Companys pricing based on

unobservable data Transfers into Level are generally assumed to be as of the beginning of the

period in which the transfer occurred while transfers out of Level are generally assumed to

occur as of the end of the period None of the transfers into or out of Level were the result of

using alternative valuation approaches to estimate fair values

1002-1134214
12



SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Premises and Equipment

At

Useful December 31
Life 2009

In Thousands

Building and improvements 240 years

Leasehold improvements 130 years 9710

Furniture and equipment 120 years 45254

Construction-in-process
971

55938

Less accumulated depreciation 45449

Total premises and equipment 10489

The Company leases certain office facilities and equipment under noncancelable leases that

expire through 2019 some of which have stated rate increases In addition the Company has

various obligations mostly monthly commitments of less than one year under other equipment

leases Minimum rental commitments on noncancelable leases for each of the following years

ending December 31 are as follows in thousands

2010 3195

2011 2539

2012 2898

2013 2808

2014 2725

Thereafter 13316

Total minimum lease payments 27481

Rental expense for the year ended December 31 2009 was $3.7 million

1002-1134214
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SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of Sunlrust Banks Inc

Notes to Financial Statements continued

Securities Sold But Not Yet Purchased

Sales of securities not yet purchased represent an obligation of the Company to deliver specified

securities at predetermined date and price The Company will be obligated to acquire the

required securities at prevailing market prices in the future to satisfy this obligation Securities

sold but not yet purchased consisted of the following at quoted market prices at December 31

2009 in thousands

U.S government obligations 184221

Corporates and other 144289

328510

Employee Benefits

The Company participates in the pension and other employee benefit plans of the Parent for the

benefit of substantially all employees of the Company Costs of the pension plan are computed

under the projected unit credit method and the plan is funded using the entry age actuarial cost

method Benefit information is not available from the actuary for individual subsidiaries of the

Parent The Companys contributions to the pension plan and other employee benefits were

approximately $17.4 million in 2009 all of which is included in compensation and benefits in

the accompanying statement of operations

The Company also participates in the stock option plan of the Parent The Parent provides stock-

based awards through the SunTrust Banks Inc 2004 Stock Plan the Stock Plan under which

the Parents Compensation Committee has the authority to grant stock options and restricted

stock to key employees of the Company Stock options are granted at price that is no less than

the fair market value of share of SunTrust Banks Inc common stock on the grant date and may

be either tax-qualified incentive stock options or nonqualified stock options Stock options

typically vest after three years and generally have maximum contractual life of 10 years Upon

option exercise shares are issued to employees from treasury stock

The Parent allocates stock option and restricted stock option expense to the Company The

Companys stock option and restricted stock expense for 2009 was approximately

$19.0 thousand and $7.6 million respectively which is also included in compensation and

benefits expense in the accompanying statement of operations At December 31 2009 there was

approximately $6.6 million of unrecognized stock-based compensation expense related to

nonvested stock

1002-1134214
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SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Transactions With Related Parties

During the year ended December 31 2009 the Company engaged in various transactions with

the Parent and its affiliates The Parent provides certain management services and staff support

functions for all of its subsidiaries The total costs for these services are allocated among the

Parents subsidiaries In 2009 the cost of these services allocated to the Company was

$21.3 million In addition the Company pays various negotiated referral fees to the Parent and

affiliates for sales involving customers of such entities In 2009 total referral fees paid to the

Parent and affiliates totaled $38.5 million In addition to paying for services and referral fees the

Company receives payment from the Parent and affiliates for providing certain management and

investment advisory underwriting and corporate finance services In 2009 payments received

for such activities totaled $14.3 million Balances with respect to related parties at December 31

2009 are in thousands

Cash and cash equivalents
402

Cash segregated under Federal and other regulations 2001

Securities owned 278319

Secured demand note receivable from Parent 160000

Securities sold under agreements to repurchase 128719

Due to related parties 21780

Notes payable to related parties 267000

Subordinated demand note payable to Parent 160000

Revenues

Interest 1069

Management and investment advisory fees 1445

Underwriting fees 10515

Corporate finance fees 2314

Expenses

Interest 3045

Fees paid to related parties 59870

1002-1134214
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SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Transactions With Related Parties continued

The Company has $385 million unsecured demand revolving line of credit with the Parent The

line of credit has stated interest rate at the Parents monthly average cost of funds which was

0.34% at December 31 2009 with interest due monthly At December 31 2009 the outstanding

balance on this unsecured line of credit was $267 million

The Company has $160 million subordinated collateralized non-interest-bearing note payable

with the Parent that matures on December 15 2010 Under the terms of the note payable the

Parent provided the Company with non-interest-bearing note receivable collateralized by

marketable securities owned by the Parent The subordinated note payable is covered by

agreements approved by FINIRA and thus the amount is available in computing net capital

under the SECs Uniform Net Capital Rule To the extent that such borrowing is required for the

Companys continued compliance with the net capital requirements Note 13 it may not be

repaid Furthermore the Company must notify FINRA within six months of the Companys

intent to make payments As of December 31 2009 no such notices had been presented

to FINRA

The Company also has $400 million unsecured line of credit with SunTrust Bank STB The

line of credit has stated interest rate equal to STB overnight cost of funds at the date of the

advance plus ten basis points Any advances and accrued interest are due the following business

day At December 31 2009 there were no outstanding borrowings under the facility

The Company also has $5 million overdraft facility note with STB The overdraft facility has

stated interest rate equal to STBs overnight cost of funds at the date of advance plus ten basis

points Advances and accrued interest under the facility are due the following business day At

December 31 2009 there were no outstanding borrowings under the facility

1002-1134214
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Income Taxes

SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

The Company is included in the consolidated federal income tax return filed by the Parent The

Company provides for federal income taxes as if it were filing separate return and pays for its

pro rata share of the consolidated current tax liability or receives refund for any current tax

benefit Payments to tax authorities are made by the Parent The Company files its own state

income tax returns The current and deferred portions of the income tax expense benefit

included in the statement of operations as determined in accordance with ASC 740 Accounting

for Income Taxes are as follows

2009

2009

In Thousands

Income tax at federal statutory rate of 35%

State income taxes net of federal benefit

Other

Total provision for income taxes

44975

4950

500
49425

The provision for income taxes included in the accompanying statement of operations differs

from the federal statutory rate of 35% primarily due to provision for state taxes

Federal

State

Current Deferred Total

In Thousands

22829 18982 41811

2518 5096 7614

25347 24078 49425

reconciliation of the expected income tax expense computed at the federal statutory income

tax rate to the Companys actual income tax expense is as follows

1002-1134214
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SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

Income Taxes continued

For the Company the significant differences in the tax and financial statement bases of its assets

or liabilities are primarily related to securities and benefit-related items Deferred income taxes

are provided when income and expenses are recognized in different years for financial and tax

reporting purposes The net deferred tax asset totaled $7.4 million at December 31 2009

valuation allowance has not been established against the Companys deferred tax assets as of

December 31 2009 as the Company has determined that it is more likely than not that all such

tax assets will be realized in the future The Companys temporary differences which give rise to

the net deferred tax asset are as follows

2009

In Thousands

Securities 9441

Employee benefits 10297
Fixed assets 2069

Accrued expenses
5932

Other 256

Total deferred tax asset 7401

No unrecognized tax benefits have been recorded under ASC 740-10 and no corresponding

interest or penalties have been accrued The Company continually evaluates the unrecognized tax

benefits associated with its uncertain tax positions The Company does not expect significant

change in its unrecognized tax benefits within 12 months of this reporting date The Company

files consolidated and separate income tax returns in the United States federal jurisdiction and in

various state jurisdictions As of December 31 2009 the Companys federal returns through

2004 have been examined by the IRS and all issues have been resolved An IRS examination of

the Companys 2005 and 2006 federal income tax returns is currently in progress but it is

nearing completion Generally the state jurisdictions in which the Company files income tax

returns are subject to examination for period from three to seven years after returns are filed

1002-1134214
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SunTrust Robinson Humphrey Inc

Whoily Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

10 Commitments and Contingencies

In the normal course of business the Company enters into underwriting commitments

Transactions relating to such underwriting commitments that were open at December 31 2009

which were subsequently settled had no material effect on the financial statements for the period

presented

The Company has $300 million uncommitted secured revolving line of credit with the Bank of

New York Mellon The line of credit requires the segregation of the Companys collateral

overnight and rate as determined by the lender at the time of the advance At December 31

2009 there were no outstanding borrowings under the facility

In September 2008 the Company entered into an agreement in principle with FINIRA related

to the sales of ARS by the Company regardless of whether any claims have been asserted by the

investor This agreement is nonbinding and is subject to the negotiation of final settlement At

this time there is no final settlement with FINRA and FINRA has resumed its investigation

Notwithstanding that fact the Company announced in November 2008 that it would move

forward with ARS purchases from essentially the same categories of investors who would have

been covered by the original term sheet with FINRA Additionally the Company has elected to

purchase ARS from certain other investors not addressed by the agreement The total amount of

ARS the Company expected to purchase is approximately $370.0 million although we expect

that calls or redemptions of certain of the ARS could occur before or shortly after purchase by

the Company and these would reduce this amount slightly As of December 31 2009 the

Company has repurchased approximately 77% of the securities it intends to repurchase The

Company concurrently sold these positions to the Parent at market value therefore did not hold

positions on the Companys balance sheet at December 31 2009 The Company has determined

that it has probable loss pursuant to the provisions of ASC 450 Contingencies that could be

reasonably estimated at December 31 2009 as the difference between the par amount and the

estimated fair value of ARS that the Company believes it will likely purchase from investors

The total gain relating to the ARS agreements recognized during the year ended

December 31 2009 was approximately $18.1 million These amounts are comprised of trading

gains or losses on probable future purchases trading losses on ARS classified as trading

securities that were purchased from investors and securities gains on calls

1002-1134214
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SunTrust Robinson Humphrey Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

10 Commitments and Contingencies continued

In the normal course of business the Company may become subject to litigation or claims

which at times result in an accrual being recorded The Company is not aware of any litigation

or claims against the Company that would materially affect its business and operations

11 Financial Instruments With Off-Balance-Sheet Risk

Securities transactions that are scheduled to settle beyond the normal settlement date are

considered forward contracts and therefore are not reflected in trading assets or liabilities The

Company enters into various off-balance-sheet financial instruments of this nature regarding

mortgage-backed to-be-announced TBA securities These instruments are used to meet the

needs of customers conduct trading activities and manage market risks and are therefore

subject to varying degrees of market and credit risk The net unrealized gains and losses on these

transactions are reflected in securities sold but not yet purchased and in current period earnings

At December 31 2009 the Company had TBA conmiitments totaling $37.4 million resulting in

net unrealized losses of $0.6 million

12 Guarantees to Third Parties

The Company uses third-party clearing broker to clear and execute customers equity securities

transactions and to hold customer accounts Under the agreement the Company will indemnify

the broker for amounts paid to purchase the security The maximum potential liability could be

equal to the aggregate trading volume of the customers transactions during the settlement

period however this amount cannot be estimated due to the volatility in daily trading volumes

The liability is minimized by the fact that in the event of nonperformance by the customer the

underlying security would be transferred to the Company who would in turn immediately

liquidate the position limiting the loss exposure to the market fluctuation in the underlying price

of the security Additionally the Company may seek recourse from the customer by reimbursing

itself from any cash or securities in the defaulting customers account For the year ended

December 31 2009 the Company experienced de minimis net losses as result of the indemnity

The clearing agreement expires May 2015

1002-1134214
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SunTrust Robinson Humphrey Inc

Whoily Owned Subsidiary of SunTrust Banks Inc

Notes to Financial Statements continued

13 Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule 15c3-1 SEC Rule 15c3-1

which requires the maintenance of minimum net capital The Company has elected to use the

alternative method permitted by SEC Rule 15c3-l which requires that the Company maintain

minimum net capital as defined equal to the greater of the minimum dollar net capital

requirement or 2% of aggregate debit balances arising from customer transactions as defined At

December 31 2009 the Company had net capital as defined of $350.6 million which was

$349.5 million in excess of the required net capital

1002-1134214
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SunTrust Robinson Humphrey Inc

Wholly Owned Subsidiary of SunTrust Banks Inc

Schedule

Computation of Net Capital Under Rule 15c3-1

of the Securities and Exchange Commission

December 31 2009

In Thousands

Computation of net capital

Total shareholders equity

Add

Subordinated borrowings allowable in computation of net capital

Total capital and allowable subordinated borrowings

Deductions andlor charges

Nonallowable assets

Additional charges for customers and non-customers security accounts

Securities owned not readily marketable

Furniture equipment and leasehold improvements net accumulated depreciation

Goodwill

Deposits with clearing organizations

Other assets miscellaneous

Total nonallowable assets

Other deductions or charges

Net capital before haircuts on securities positions

Haircuts on securities

Trading assets

U.S government and agency obligations

Corporate obligations

State and municipal obligations

Bankers acceptance and CDs

Stocks and warrants

Other securities

Undue concentration

Net capital

Computation of alternative net capital requirement

2% of aggregate debit items as shown in formula for reserve

requirements pursuant to Rule 15c3-3 prepared as of the date

of the net capital computation or minimum net capital requirement if greater

Excess net capital

Net capital in excess of 5% of aggregate debit items or

120% of the net capital requirement if greater

20018

10489

123340

28356

57174

239377

492066

160000

652066

5975 245352

406714

13843

39305

2130

548

279 56109

350605

There are no material djfferences between this computation and the Company amended unaudited

Form X-1 7A-5 as of December 31 2009 filed on February 23 2010

1092

349513

349295

1002-1134214
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Sunlrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Schedule II

Computation of Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31 2009

In Thousands

Credit balances

Customer-related fails to receive

Market value of short securities and credits in all suspense accounts over

30 calendar days

Total credit balances

Debit balances

Customer debit balances

Gross debits

Less 3%

Total debit balances

4180

4385

Reserve computation

Excess of total credits over total debits required to be on deposit

in the Reserve Bank Account 4193

Amount on deposit in the Reserve Bank Account at December 31 2009 12082

There are no material differences between this computation and the Companys amended

unaudited Form X-1 7A-5 as ofDecember 31 2009 filed on February 23 2010

205

198

198

192

1002-1134214
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SunTrust Robinson Humphrey Inc

Whoiiy Owned Subsidiary of SunTrust Banks Inc

Schedule III

Information Relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31 2009

In Thousands

Market value and number of items of

Customers fully paid securities and excess margin securities not in the respondents

possession or control as of the report date for which instructions to reduce to

possession or control had been issued as of the report date but for which the

required action was not taken by respondent within the time frames specified under

Rule 15c3-3 None

Number of items None

Customers fully paid securities and excess margin securities for which instructions

to reduce to possession or control had not been issued as of the report date

excluding items arising from temporary lags which result from normal business

operations as permitted under Rule 15c3-3 None

Number of items None

There are no material differences between this computation and the Companys amended

unaudited Form X-1 7A-5 as of December 31 2009 filed on February 23 2010

1002-1134214
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Ernst Young 1.1_P

111111111 55 Ivan Allen Jr Boulevard

Atlanta Georgia 30308

Tel 404 874 8300

Supplementary Report of Independent Registered Public Accounting Firmon

Internal Control Required by SEC Rule 17a-5gl

The Shareholder and Board of Directors

SunTrust Robinson Humphrey Inc

In plamiing and performing our audit of the financial statements of SunTrust Robinson

Humphrey Inc the Company as of and for the year ended December 31 2009 in accordance

with auditing standards generally accepted in the United States we considered its internal control

over financial reporting internal control as basis for designing our auditing procedures for the

purpose of expressing our opinion on the financial statements but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we

do not express an opinion on the effectiveness of the Companys internal control

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission SEC we

have made study of the practices and procedures followed by the Company including

consideration of control activities for safeguarding securities This study included tests of

compliance with such practices and procedures that we considered relevant to the objectives

stated in Rule 17a-5g in the following

Making the periodic computations of aggregate debits and net capital under

Rule 17a-3a1 and the reserve required by Rule 15c3-3e

Making the quarterly securities examinations counts verifications and comparisons and

the recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of

Federal Reserve Regulation of the Board of Governors of the Federal Reserve System

Obtaining and maintaining physical possession or control of all fully paid and excess

margin securities of customers as required by Rule 5c3-3

1002-1134214
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The management of the Company is responsible for establishing and maintaining internal control

and the practices and procedures referred to in the preceding paragraph In fulfilling this

responsibility estimates and judgments by management are required to assess the expected

benefits and related costs of controls and of the practices and procedures referred to in the

preceding paragraph and to assess whether those practices and procedures can be expected to

achieve the SECs above-mentioned objectives Two of the objectives of internal control and the

practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from

unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists

additional objectives of the practices and procedures listed in the preceding paragraph

Because of inherent limitations in internal control and the practices and procedures referred to

above error or fraud may occur and not be detected Also projection of any evaluation of them

to future periods is subject to the risk that they may become inadequate because of changes in

conditions or that the effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to

prevent or detect and correct misstatements on timely basis significant deficiency is

deficiency or combination of deficiencies in internal control that is less severe than material

weakness yet important enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that

there is reasonable possibility that material misstatement of the entitys financial statements

will not be prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and

second paragraphs and would not necessarily identify all deficiencies in internal control that

might be deficiencies significant deficiencies or material weaknesses We did not identify any

deficiencies in internal control and control activities for safeguarding securities that we consider

to be material weaknesses as defined above

1002-1134214
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We understand that practices and procedures that accomplish the objectives referred to in the

second paragraph of this report are considered by the SEC to be adequate for its purposes in

accordance with the Securities Exchange Act of 1934 and related regulations and that practices

and procedures that do not accomplish such objectives in all material respects indicate material

inadequacy for such purposes Based on this understanding and on our study we believe that the

Companys practices and procedures as described in the second paragraph of this report were

adequate at December 31 2009 to meet the SECs objectives

This report is intended solely for the information and use of the Board of Directors management

the SEC Financial Industry Regulatory Authority and other regulatory agencies that rely on

Rule 7a-5g under the Securities Exchange Act of 1934 in their regulation of registered brokers

and dealers and is not intended to be and should not be used by anyone other than these

specified parties

t441fLLP

February 24 2010
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Ernst Young LLP

111111111

Suitei.000

55 Ivan Allen Jr Boulevard

Atlanta Georgia 30308

Tel 404 874 8300

Report of Independent Accountants on Applying Agreed-Upon Procedures

To the Board of Directors and Management of SunTrust Robinson Humphrey Inc

We have performed the procedures enumerated below which were agreed to by the Board of

Directors and management of SunTrust Robinson Humphrey Inc the Securities Investor

Protection Corporation SIPC the Securities and Exchange Commission and the Financial

Industry Regulatory Authority in accordance with Rule 17a-5e4 of the Securities Exchange Act

of 1934 We performed the procedures solely to assist the specified parties in evaluating SunTrust

Robinson Humphrey Inc.s compliance with the applicable instructions of the Transitional

Assessment Reconciliation Form SIPC-7T for the fiscal period from April 2009 through

December 31 2009 SunTrust Robinson Humphrey Inc.s management is responsible for SunTrust

Robinson Humphrey Inc.s compliance with those requirements This agreed-upon procedures

engagement was conducted in accordance with attestation standards established by the American

Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation

regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or for any other purpose

The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7T with respective cash

disbursement record entries recorded in the general ledger

There were no findings

Compared the amounts reported on the Determination of SIPC Net Operating Revenues

and General Assessment Schedule for period from April 2009 through December 31

2009 derived from the unaudited FOCUS reports for the fiscal period from April 2009

through December 31 2009 with the amounts reported in Form SIPC-7T for the period from

April 2009 through December 31 2009

There were no findings

Compared any adjustments reported in Form SIPC-7T with supporting schedules and

working papers on the Determination of SIPC Net Operating Revenues and General

Assessment Schedule for period from April 2009 through December 31 2009

There were no findings

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7T and in the

related supporting schedules and working papers supporting the adjustments

There are no findings

Compared the amount of any overpayment applied to the current assessment with the Form

SIPC-7T on which it was originally computed

This is not applicable as there was no overpayment
member firm of Ernst Youn9 Global Limited
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We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance with the applicable instructions of the Transitional

Assessment Reconciliation Form SIPC-7T for the fiscal period from April 2009 through

December 31 2009 Accordingly we do not express such an opinion Had we perlormed additional

procedures other matters might have come to our attention that would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and is

not intended to be and should not be used by anyone other than these specified parties

LJ-J2

February 24 2010
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SECURITIES INVESTOR PROTECTION CORPORATION
805 15th St NW Suite 800 Washington D.C 20005-2215

202-371-8300

Transitional Assessment Reconciliation

Read carefuiiy the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

017212 FINRA DEC

SUNTRUST ROBINSON HUMPHREY INC 1212

ATTN DONALD MORRIS
303 PEACHTREE ST NE STE 2500

ATLANTA GA 30308-3201

General Assessment 2e from page not less than $150 minimum

Less payment made with SIPC-6 tiled including $150 paid with 2009 SIPC-4 exclude interest

ate Paid

Less prior overpayment applied

Assessment balance due or overpayment

Interest computed on late payment see instruction for_days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enclosed payable to SIPC

Total must be same as above

Overpayment carried forward

.I

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

The SIPC member submitting this form and the

person by whom it is executed represent thereby 5uuft Qii9Dn herorthat all information contained herein is true correct _____________________________________________________________________
nizationand complete Name of Corporation Partnership

Authorized Signature

Dated the 3yof 20 c1h4 IOLV\k O.1cer
Title

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form
for period of not less than years the latest years in an easily accessible place

Received Reviewed

Documentation
_________ ___________

SIPC7T

29-REV 12/09

spcn
29-REV 12/09

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form filed

Name and telephone number of person to contact

respecting this form

.. pates ___________
Postmarked

Calculations __________

c. Exceptions

Disposition of exceptions

Forward Copy



IIVPfIU1 Ut SWU II U1f UVLJS
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net loss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss from management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration fees and legal fees deducted in determining net

profit
from management of or participation in underwriting or distribution of securities

Net loss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variabte annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transactions in certificates of deposit and

ii Treasury biDs bankers acceptances or commercial paper that mature nine months or less

from issuance date

Direct expenses of printing advertising and legal fees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

Amounts for the fiscal period

beginning pril 2.009

and ending C. 20..QI

Eliminate cents

3D1O51Ylt

35e7r1o

3t61 YW

Total interest and dividend expense FOCUS Line 22/PART HA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of interest earned on customers securities accounts

40% of FOCUS line Code 3960

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

--

5gg34O

to page but not less than

$150 minimum
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